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MALL-cap companies

have turned out 1o be the

best performers in the
stock market in EY0S.

ORG Informatics, an IT hard-
ware company, with sales of
around Rs 50 crore in FY04, is
the best-performing stock in
the sector, giving an annual re-
turn of 835%.

Its share price shol up to Bs 34
ason March 31, ‘05 from around
Rs 4 a year ago, on the back of
strong growth in its net profit
and sales, While year-on-year
sales have grown by 56% to Rs
29 aore for the quarter-ended
December ‘04, net profit of the
company has risen by eight

times over the same perl-;:d The
high percentage growth rates
are on account of the low base.
The top 40 companies in the
IT sector by sales were consid-
ered for the analysis. The sales
of all the top five performing
companies In the sector are in
the range of Rs 40 crore to Rs
125 crore for FY04. Helios &

KPIT Cummins Infosystems ha-
ve régistered a growth of more
than 30% insales, and a growth
of more than 80% in net profits
during January-December ‘(4.

Allthese companies have bene-
fited from the fact thar their
sales and profit are low in ab-
solute terms.

YWhen it comes 1o the wWorst-
performing stocks in the sector,

Bt And Worst Performing Stocks In 1T Sector In FYDs

Bank Company  Relurns In FYDs

Top 5 Under-Performing Stocks*
Rank Company Retums In FYos
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Polaris has wimnessed the highest

*Top 40 companics by sales considered

compared to Rs 175 a year ago.

higher than those for the best-
performing stocks, even though
their net profits have fallen.

Paolaris, for example had rev-
enues of Rs 646 crore in FY04,
followed by VisualSoft with sales
of Rs 154 crore. In the past vear,
Polaris has witnessed a massive
fall in its margins, leading to loss
of investor confidence in the
company. Froma22% o operating
profit margin (OPM) in Sepiem-
ber ‘03, the company’s OPM has
fallen to 14% for the quarter-
ended December "04.

In the case of Mphasis, flat |
sales, coupled with rupee ap-
preciation, led to a decline in
sales. D-link (India), Visual-
Soft and Blue Star Infotech

erosion of 38% in its share price  The sales of the poor-performing  were also hit by the decline in

to RBs 108 as on March 31, 05,

stocks in the IT sector are much

their net profits.




